
Hennepin county office of Plan{nng & Development
Roben E. Shntzan, Ph.D., Statbtical Consubing in Heabh, Mdical, atd Social Senic35

September 6, t9g1

Mr. Robert D. lvfiiier, Director
Neighborhscd Qsyitelization Program
105 5th Avenue South, Suite 425
Minneapolis, NIY

Dear Mr. Miiler,

I have reviewed the NRP funding allocation guideline options and neighborhood data as
presented on the computer file you suppiied to me. To summarize, the presented material
explored 15 different formulae for ailocation guideiines based on variouJ weightings of five
neighborhood descriptors:

1. The size of the neighborhood population,
2- An index of low economic status, based on average income,
3. The number of dweiling units in the neighborhood,
1. The number of substandard dweiling units, and
5. The number of dwelling units owned by absentee randlords.

Nine neighborhoods of an original 80 (not including the Universiry of Minnesota) already
have approved deveiopment plans with budgets which toal $26.2j7,250. There remains
5148,762,750 of the original $175,000,000 to be used for the neighborhood pians of the
remaining 71 nei-ehborhoods. The 15 different formulae were applied to compute guideline
values for each of these 71 neighborhoods. The average for all ti attocation guidelines are.
presented, aiong with minimum and maxi.mum values, medians, anci the standard deviation of
the 15 vaiues for'-ach neighborhood. The mean resuits are the same as you would obtain
had you chosen to ailocate 2lvo,15%, L3.87%,40.27%, and,g.g7% of i ire $149,762,750
arcording to the percentages generated respectively by each of the 5 above variabies. See
the enclosed sratisrical summary.

For comparison purposes the guideline formulae were also applied to the 9 neighborhoods
with approved plans, and these were included in the statistics of the first six columns of the
summary table. The last two columns fill in the actual budget values for the approved plans.

The resulting mean or median ailocation guideline values offer a statisticaily sound beginning
point for pianning purPoses. It should be emphasized, however, that these statistics cannot
take account of all the differences among neighborhoods, nor supplant a keen review of
individual pians for appropriateness and efficiency.

Sincereiv.
, - ''(/*4-tgr,'r,^

Robert E. Sherman. Ph.D.
Chief Biomerriciaa

A-2308 Heraepio County Government Ceoter o Minneapolis, MN 5548i . (612) 348-3887
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